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Laibuan car tax perk 

'Customs should not 
have to refer to KL' 

Sohan Das 
LABUAN: T h e L a b u a n Chi 
nese C h a m b e r ol Com 
merce (LCCC) u r g e d the 
Ministry of F inance (M()E) 
to d e l e g a t e p o w c i s to t h e 
C u s t o m s I ) e p a r t n i e n l h e r e 
so that it d o e s not have to re fe r to Putra-
jaya on lax p e i m i l s a n d o t h e r impor t re-
lated m .1 it I-1 

Its C h u l r m a n Datuk W o n g Kii Yii (p ic ) 
cited I lie ;;<> pei cent lax d i scoun t for used 
cars t aken out of t h e d u t y - f r e e is land by 
e m p l o y e e * in t h e f inanc ia l sec tor , civil 
servants a n d secur i ty forces p e r s o n n e l . 

l ie s.iid this pe rk was o f f e r e d a f t e r 
I abutm b e c a m e an In te rna t iona l Business 
.mil f inancia l Cen t re (IBFC) in 1990 to en 
c o i n a g e e m p l o y e e s in t hese sec to rs to 
take u p r e s i d e n c e o n t h e islarid, which 
h e l p e d t h e m o t o r a n d o t h e r i n d u s t r i e s 
here . 

"It w e n t well w h e n t h e incen t ive was 

i n t r o d u c e d , bill now il is ba re ly felt be-
cause t h e dei ision on the JJOpc d i scoun t 
is 110 l o n g e i m a d e by I lie C u s t o m s he re 
but P u t r a j a y a , " h e .aid. 

l ie a d d e d 1h.1i t h o u g h e l ig ib le t h e r e 
was n o ce r t a in ly <>l approva l lor t he dis-
coun t a n d t h e r e were also de lays in t h e 
p rocess ing . 

W o n g a l so q u e s t i o n e d t h e tax s t ruc-
I u re used I'm assess ing I lie payab l e lax 011 
old or used r . i r . t aken oil! of t he i s land . 

"The tax is e n o r m o u s , resu l t ing in used 
cars p i l ing up, a n d t h e sale of new cars af-
fected because m a n y pre fe r red n o t to buy 
a new car," he said. 

W o n g said he k n e w of a case of a 
c h a m b e r m e m b e r w h o was a sked to p a y 
KM2(),ooo in du t i e s for his used car of 10 
years wit h I he marke t value of on ly abou t 
KMs,()00. 

"This is r i d i c u l o u s a n d w h e n a c o m -
plaint was lodged, t he owner was asked to 
s u b m i t an a p p e a l . This is n o r m a l l y t h e 

s t a n d a r d a n s w e r of (lie ( a i s t o m s because 
e v e r y t h i n g has to be d e c i d e d by P u t r a -
jaya," h e said allci l ead ing .1 s i x - m e m b e r 
d e l e g a t i o n loi .1 d i scuss ion willi Labuan 
C u s t o m s I )in-( loi Aspalila AgTuali . 

A n o t h e r issue W o n g raised in t h e dis-
cuss ion is t he r e q u i r e m e n t of L a b u a n 
t r ade r s to get an impor t l icence for beer , 
etc, f r o m Kola Kinabalu a n d in s o m e cases 
f r o m Put ra jaya . 

l ie sa id I lie de l ayed del ivery of con -
t a ine r s a d d e d to t h e i m p o r t cost of t h e 
g o o d s a n d th is was p a s s e d d o w n t o t h e 
c o n s u m e r s . 

W o n g also said il was o d d that d e s p i t e 
Labuan b e i n g an I n t e r n a t i o n a l Bus iness 
Cent re , s o m e of the d i r e c t o r s of d e p a r t -
m e n t s h e r e d o not have the a u t h o r i t y o r 
d i sc re t ion to dec ide on ma t t e r s . 

Dur ing t he course of d iscuss ion , W o n g 
also r e i t e r a t ed his call lor t he MOF to re-
i n s t a t e Labium's d u t y - f r e e s t a tu s o n to-
bacco p roduc t s . 
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